Industrial Finance                         167

Serious efforts should be made to encourage thrift through
Thrift Institutions and Savings Banks throughout the length
and breadth of the country. Such Thrift Institutions and
Savings Banks should be brought much more under Gov-
ernment vigilance as they directly concern the poorest
people in the country. The argument that has been applied
in case of Insurance Companies for greater government
control must also equally apply to thrift and savings Insti-
tutions. In fact, Savings Institutions and Savings Bank
Deposits must in the first place be separated entirely from
commercial banking in order to make them safe "from the
hazards of commercial banking. Investment Houses and
Corporations should be encouraged to be developed and In-
dustrial Banks will have to be instituted in order to marshal
the resources of the country and apply it to industrial deve-
lopment in the country. In this connection it may also be
mentioned that some undesirable practices are also being
developed in the matter of our Investment and Financing
Corporations. Holding Companies are being organised by
designing financiers thus leading not only to over-capitali-
sation in a particular industry but also control of industries
*>y a particular group of persons which ultimately leads to
inefficiency and mismanagement. This, however, should
not be mixed up with Holding Companies which are meant
primarily for facilitating concentration in industry -and
which ultimately lea$ to efficient management of Industrial
Corporations. Even such concentration in industry must,
bowever, tbe under greater and greater government control
Other institutions suet as Investment Trusts and various
forms of Investment Trusts should be encouraged to grow
for TOderwritfcg industrial stares as weH as distiibirfing
to the small investors with degree of safety. TLe
isecent developments of Investment Trusts and Corpora-
tion in this country has tended to grow rather on unhealthy
lines. They act more as Holding Companies for perpetuat-
ing control of Industrial Corporations than for underwrit-
ing capital for firesh industrial ventures.

Our  Banldng Lprws must be made very  strict jand
should, as far as possible be made safe from catastropMe
Banking    Laws -failures.   It should be made jtopo^ble for
mtest be made more extension of banking credit to individuate
*fafc                 a^d Corporations contrplled by friends and

Natives of the executives of th^se Credit Institutions. In
feet they simiM be directed towards a ifepied develop-
ment of industry and business in national interest Sn 4
economy -system it is not enotigti -merely to look to